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o Credit Rating Report (13™ Surveillance)
- Esquire Knit Composite PLC
- Particular Rating Remark
- Esqidre Enlt Composite PLE A =
' BOT 3,559:3 million Long Term Outstanding (LTO) Ads(LE)
L BT 2,635.0 million shart term funded limit 573 Vide: Aqerioi ~ 1
- BDT 7.1 90.0 millbo & shoft teqm mon funded limit 5T-3 i
> _Dutiggk Stabile =
i e Loan ratheg: §T-Shawt Term
-
» Data of Rating 13 November, 2024
™ Valdiny 30 Mavernber, 2025 ]
- Faring basis Five years audited financlal stavements OFYE 30072030, 307062021, 30/06/2022,
- 30706 /2023 and 30/06/2024), Bank Liability position as on 30,/09/2024 and ather relevant
i as complbed from cliernt & Ban kers,
o Alidibor Pinaki & Company, Chartered Accountant.

Methodelogy: CRAB's Corporate Rating Methodology fwww.crab.com.bd)

-
L 4
-
l - Anglysts;
l 3 Md. Salful Alam
1 - saiful alamo®e rab.com b
o samira Shameem
! - samira®erab,com.bd
! L ] | Fimancial Highiights
- _{sll. BOT) I0/OEZ0E4 30062023
u Levener 76046 75148
-?- ET Duh 086, & HE1E
- ERITDW Wargin 56 124 i
. Mal Prof 143.% 178
- Mt Profic Margin (4] = LAT 1.57
- Returm on Averigs Assers (5 Pk 0r4
q Chulch Batie [+ 0.8 0.7
- _Dperating Cycle Days) 165 265
' burroered Fand 19 Eualy (<0 0.8 n.r
= _ Barrawed Fund to BBITEA (x) 7.5 BT
- _Cach Flow from Oparatian __na L)
4 Free Cash Flow M. A
= _EBITIraarest (x) 15 1.6
o

B RaTosALl

Cruclit Rating Agency of Bangladech Limaied [(CRAE} has
retalhed the rating of Esguirs Enit Composite PLE at Ady
Iperongunced Oouble A Three) CRAR has alsa reralned
Aba(Lry rating of BOT 31.559.3 million Long  Tonm
Dutstanding in the lopg term. CRAB has also retained
5T-3 rating to BDT 2.635.0 millen shart term funded
and BOT 7.190.0 million shart term non funded limit
availed by the Carmpany in the Short Term,

Companies rated in this cakegory hawve wvery sorong
capacity  to meet  fimandal  commitments.  These
cofmpanies-are jucped o be of wery hlgh quality, subject
to wery len eredil risk,

CRAR has revained the ratings considering the, sguity
hased capltal strodture, expenenced management team,
product diversification, irrespective of recent liguidity
trend and docline in profitability position, Meweser, the
ratkngs  were constrained  condidering the capacity
transler o 44 SiEter opadern named L Esguire Lid.,
negatlve cash flow position ard Russia Ukraine war along
with present overal| sisation of the country,

The assigred ratings incorpocate the group support,
ropdern  and  industry  standard  machineries i
productien  Fadlity, ewperienced procurement team
engufing quality products, long term refationship with
buyers and suppliers and estakblished integrated markes
to ensure smaoth producton and o support the growth
of the Company.

Agsagnid rating i warranted and supporied In light of
their resulfts and in comparlsoen, to the results of peer
companies. . Howewer, lavorable changes ino financial
matrik alang with conzistency in operation and business

profile may have impact on famwre ratifg
and Wice versa.

B FROFRLE
Tabls 01: Profile of ERCPLE =
_Mame Eeqquaire Knit Cosmnposive FLC
o T—u A Public LUTIed o
g _liCisparation Tare. 1§ Falruary 20
L Corenerois Operaticn. 2000
- -ﬂ Managing recusr Mr, M, Ehsmnud Wabie
e Business Flanire krdtting, dyeing, and lirishing
5 3 Produgtion Capacity =2, E 710 peces daily =
A _Imilizatian 3035
Exquire Tower, 21, Shaheed Tajuddin
Catageate D 5
) C  Abmed Saranl, Tejgaon, Dhoka- 1208
i 3 Fact 22/54 Kanthpis, Sonargaos,
Warayangon) (142 7H decimal,
| 3
. CRAR | CRAE Batings oa Corporate Credit Digest 13 Mowember, 2024
)
vy 7
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Esminine Koft Composite PLE

B CoMpaNY PROFILE

Esquire Enit Composive PLC (EKCPLC) was ncerporated on 16 February 2000 under the companlss 'ACT® | 004 &5 5
arivate Emited Company. The factory of the Company |5 facated at 22/58 Kanchpur, Sonargaon, Narayangon] on
tatal land ares of 142,78 decimal Later the Company was converted into & public limited Company and ssued
shares through inital public offerimg inoapnl 2019, 10 sdditon to the abowe, the narme has been changed to Esguire
Knit Composite PLC from bsquire Knit Compasits Limited in 2023, Presently, the Compar has Integrated
production fagilities Including knitting, dyeing, Printing, embraidery, cutting, Sewing, and finishing with ES Fines
having annusl production capacy of 62 million pes. The Campany has obtained standard certificationt; 150 %007,
|50 12001, 150 18001 under the scope of UKAS system certificate scheme, RSC Certificate and Oeko-Tex standard
100 certificaves for using environment friendly dyes and chemical approved by Hohenstain Instituto Rangladesh,
Global Drganic Testile Standard (G075} and Organile Contest Standard (06 TS),

Faid-up Capital HOT 1,348.9 millian
MArkeD Tategory i o
Yearaf Listing K
Listed with v oOGE CSE
Oipening Frice ¢ BDT 21,20
Llosing Price BOT 22.10
52 Week's Mowing Rangn - BDT 15200~ BOT 34.50
Floated Shares 134 505,533
Marker Capitalization tBOT 2,844,302 million
20247 10% Cash
Dividend P 2023 1.0% Cach
2022 1 ¥ Cash
Earnings Per Shara (BDT) L 20240 1.05
(ay' s Price Risge {OHDT 20,00 - BOT 22.70 las of 1411 /2024)
D' Tracing Value . BOT 741 million {as of 14511 /2024)
Day's Traging Velume {Shares| P 3A.BS1.00 (as of 14/10,2024)
Day's Trade (Ma.) P 438 {as of 147010 2024)

B LROUP STRENGTH
Esquira Group was Founded by Mr, Late Md. Molazzal Hossain, 2 well-known business personality. However, Mrs
Fiara Hossain has been elemed as new Chairman of all the corcerns of the Group afier the demise of Mr. kd
Motazzal Hossain, The group stared its business in the year 1989 with Esquire Elecwonies Lid, as a dealer of
Hectranics produces of different international brands iike SHARP, Fulitsy General Lidk, and Mitsubishi which deals
with diversified product ponfolio ranging fram home appliances, audio visual products, complete HYAC selution
and ather kigh tech products. Associated concemns of Esquire Group comprise Esquire Electronics Lid,, Esouire
Dryeing Indusiries Led,, Esquire Accessories Lid., Esquire Plastics Ltd., Esquire Testing Servicos {80} Ltd, Eoiu ire
Customer Care Limited, Exquire Saurcing Limited, Esquire Heany Industries Ltd,, Alpha Plastic & Packaging Limitad,
Mew Dhaka Ceramic Industries (Pvt.) Limited, Shah Garments knternational Limited and Sharp Media Limited. The
Group has been conducting business operation In diversifies industry which helps the Company to drive the grawth
a5 well a5 contribute to the econormy of Bangladesh, The Croup has existence In garments man wfaciuring sector in
Bangladesh having all the vital facilites with modem technology and machinerios. Warldwide diversified clientole
reveals the competency of the Graip mitigating the custamer related risk, Well diversified raw material
Procurement saurces along with biaver nominated sources mitigate the raw material pracurement and sl
Concentration risk as wall as price volavlicy risk of the Group, The Group ramains in up gradation and investment
phase 1o expand is peeduction fadlites as well as other auxifary support to ensure growing presence in the
garmentcs seclor with integrated pusiness faciliiles.

In 2019 ERCPLE started thie construction of & ten stored factory bullding at valuka, Mymensingh on |,397.0
decimal owred land worth of BOT 2,555,0 milllon (Current valuation]. The [actory (s named- L' Esquire Limited with
composite. facility to manulacture’ |O0% oxport-oriented lingeric items. L' Esguirg Limited js the subsidiary of
EXCPLE whereln Esguire Knit Compasite PLE halds 99.0%, The Company has compleied e construction of 10
staried {uatal § G040 371 floor spaces), 54,000 sf. uility buleing and 21, 000 sft. administrative building has

wyaa crLbratisg, eom, wava crab. com bbd
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treen faciiitaced on 1,397 decirmal owned land. The Compary has already installed 57 vewing lings 1o conduct the
production facility, and plan to increase sewing capacily phase by phase up 1o 2040 lines, The Company. estamated
toral project cost BOT 5,765.4 millian. As on Seprember, 2024 ERCPLC has raised BEXT 1.500.0 million from @M,
EDT 1,1 76.0 milivon from IFC, BOT 2.055.5 miliae fram equity and 80T 336.4 milllon bank laan in near future. The
fund ralsed by EKCPLC is bedng utilized for the assaciate concern 1 Esquire Limited wherein tha 1R fund is wtilized
for land development. building and civil construction, while the IFC fund for machmery purchase ang (nstsllation, Ac
present, the factory has power supply of 5.0 W

R.Ht 02, Assoclated Companies of Esquire Group

_Hame of Company Year  Wature of Busingss _ Dally Capacity
Exguire Knit Composite PLE [ERCPLE) 2000 kit garments manu facturer 2,12,710 pcs
_Esquire Dyeing Industries Limited EDaLy 1984 Yarn and fabric dyeing 9 MT
faquire Accessories Limited (FAL) 3008 Garments accessories manufacturer  7,82,500 pes
Esquire Mastics Linited (EFL) 2011 Plastit products manufacturer 102,865 pes
Full FYC Pipe & Flasbic industries Lintited 2009 Flastic praducts manuladterer
_Esguire Electranics Limited {EEE) 1984 Cariurrsier el ecironics products trading
Esquire Heavy Industries Ltd 2004 %, Refrigeratar assembling
Thakral Information System P Lid | Ba7 IT sohutians Prowider AN
_Alpha Plastic & Packaging Limites 2015 Household plastic products 185,850 pos
L' Esguire Linited - 20 e Lingers 3 ganmanis manylacleres 1,43, 600 pes

Financial Highlights of Esquire Groug (EG) are prepared camsidering e financlal performance of & concerms of
Esquire Group. The Croup has banking relatianship with areund | 7 banks and noa-bank financial insttutions: The
Consolidated sales of the Group stood to 80T 20,572.0 million in 2024, Esguire Knit Comansite PLC has Bees Hha
largest revenue garner ower the vears with 36.5% révenue contribution In 2024, Thakral infarmation Systern Pt Lid
I5 the second highest sontrinutor of business of tho groug conir buting ~28. 1% of the revenues of the group. Net
profit margn of the Group stood ~2.5% in 2024, At the same time total assecs of the group marked ar 807
33,8540 milllon. and Met worth of Esquire Group steod at BIFT |5, 766.0 millisn in 2024, cwerall growp fmancial
Righlight of Esguere Croup in M024 15 qiven below;

Table 03 EFE:QEI - .l;er.l_el_:rrrnntt of E:qul[gl.';rm_rp. in Fﬂ_nn_zg. LH_III-: (1511}

Pt Het Profin Tatal Toral

Hame af the Compary - — Sajes—mm_ Margin 66 A Liabilities Mat Warlh
_Esquirg Knit Compasite PLCIFKCPIC) 7515 118 V6M ME3S4 F407 2 BEST
_Esnuira Qyeing Industiies Limited [EDIL) 5% 30 $5% 1,363 2 345 1,019
_Esguire Eletrronics Limited (EFL) 7D 8 I 1Y, =M i AEBS  T.R85

Esqire Peavy Ingdustries id, e - -

Exquire Accessories Limisec JEAL) . 64 4.35 2,205 I,358 BAE
_Thakral informatian Systarm Pt |bd : 5. 376 11! 0% A 0T4  2FIE 1,396
_Esquire Mastics Limited {CPL) S | LEN 359 2 338 i

Mpha Plastic & Packaging Limied. 204 Lk 4,18 341 236 105
_Fuji PVC Plpe & Plastic industries Limited I T - —— = =

AL Esquire Limitad ——————-du#t 23 _ % 236 0 5B 1,66

Tatal —= 20,5720 4220  n5% 338540 17,7150 157660

CHAE | CRAR Raringt nn Corporate Cred it Digest | 13 Novemnber, 2004
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wewvesrabrating.com, wewaorab.com. bd

During the period under surveillance, no major change has been noticed 0 the
business aperation af the company. Esquire Bnlt Composite PLC scarted (o3
cammerclal operation in 2000 10 manufacture |00% export oriented knit garments
far different renowned Eurapean, North American, and Asian buyers, The Company
manisfactures different typos of tops & bottem wear for gents, ladies, and kids,
The averall manulacturing fackitles are conducted from own factory oecupving 3
total land area of 14278 dedmal. The Company has knitting, dyeing, s,
printmg and embroidery facilities, As per management provided Information, the
Lompary has ulilized 8% sewing lines il November 20724, The company transier
5 3% sewing lines 0o L Esquine Lid in August 2022, On the other hands EREPLC
expanded g5 Dyeing facilivy to 10,920 MT from 6,360 MT in 2023, At present, the
Compary has annual sewing cagacity of 32.0 million pieces with RS sewing Ares,
Hnitting capacity of 7 800 MT, dyeing capacity of 10,320 MT, prinfing capacity of
27 million preces, embroddery capaciey of 1% milllon pleces znd wathing 5 million
pieces. The overall capacity ubilization stable during the surveillance period,
Having the impact of COVID-19 aftermath, Russia Ukraine war also megatively
Impact the averall business situaton of the company,

Table 04 Annual Capacity and Wtiiization of EXCPLC
_20i4 20213 L0288 2021 2020 2015

Sewing Lines a5 78 a5 120 73 73
Annual Capacity
Kritting {MT) .'I'EI]D 7 B0 1,380  r,380 6,200 5,500
Diyeing (MTH 10,920 10,930 10380 5300 6300 6300
Carments (Mill. Pesh il 29 30 &2 4 i
Printing !HIII- P&! £ 27 27 27 £F 27
Ernbraidery (Mill, Fos) 19 13 19 15 19 13
Washing (M. Pee) a5 a5 05 05 04 a4
Actual Production
Knitting (MT) 4038 5535 5535 §53F 3853 4760
_Crpeing (MT) 5195 8434 B4 5. 7E0) -qJEEIH 5,757
Carmmeents A0l P:ﬂ 5 24 L 44 0 .y
Priviing EMIll, Pes) k) 11 11 11 11 11
Embroidecy (Mill; Pesh Qs o9 13! s ] L]
Washing {Mill. Pcr) 02 o3 a4 4 03 03
_Copacity Utilization (%)
Knitting ol 6313 0.4 750 75.0 G3.8 1.5
Crfeing k) V4 P B1.3 3.4 £0.3 0l .4
Garmenis 6 -1 I 1, | 0 1.0 4.5 7.0
Printing (%) 3313 0.7 400 400 400 400
Embirostery (%) £6.3 47,3 500 a0 50,0 50,0
Washinig f A0, i A0 =[5 s B &0

Infraseructure facll ity of the company has boen found to be romaln came dirng the
survedlance period. - [RCPLE -wses- indusiny-standard-sewing -machines which - ane
irmpaated from Japan & China and automated cutting machines alang with diffesont
typos af madem machines as per reguired. The svailability of continusus elactricity
ihroiegh & generators (Diesel & Gask havirg &n aggregate cagacity of 3.375 KvA and
reshlde that there is alse 2,150 K% power Facility from Rural Elecericity Board {REE)
réduce the chatacle in production fagillty the Company. The Company alse has one
Lifluert Treatment Flani (ETF] hawing capacity of 100 m? per howr. In additian o
the abowe, another ETF is under censtruction and as ol date al raling around §0%
of tetal works has been done
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